Statistics and Analysis of
Brazilian Fastener Import
Origins In 2014 .....comm e

Brazilian Ministry of Development, Industry, and Foreign Trade (MDIC) released in
the beginning of 2015 the full-year report of Brazilian goods trade for 2014. Statistics of
fasteners within HS code 7318 reveal that the primary fastener import origins of Brazil were
China, EU, Taiwan, Japan, NAFTA (USA/Canada/Mexico), South Korea, Switzerland, Thailand,
Turkey, Philippines, and Australia. The total fastener import value from these 11 origins in 2014
reached US$ 450,385,034, down 10.50% from US$ 503,273,047 in 2013. If calculated by weight,
the total fastener import volume from these origins dropped by 12.73% from 93,892,817 KG in 2013 to
81,938,987 KG in 2014 (See table on p144). Considering the statistics as a whole, except for the positive
growth in certain fastener items imported from Taiwan, Turkey, Philippines, and Australia, all the other data
reveal a slip both in value and weight.

Industry 7=k

5

Focus

Brazil imported fasteners mainly from China, the EU, Taiwan, Japan, NAFTA, and South Korea. In terms of import volume, up
to 96.7% of Brazil’ s fastener imports in 2014 were from these countries/regions, which even climbed to 97.2% in 2013. Such a
result reveals high dependence of Brazil on these countries for its fastener demand.

China (Incl. Hong Kong and Macau)

In 2014, Brazil imported 22,195,233 KG of
iron and steel screws, bolts, and pins (HS Code
73181500) from China, a 20.85% decline from
2013's 28,041,093 KG. If calculated by value, the
figure dropped by 20.17% from US$ 83,563,705
in 2013 to US$ 66,709,616 in 2014. China drags
other countries behind by Brazil's fastener import
volume. However, China usually produces standard
parts and its technical level of fastener production
is not as high as in Europe, USA, or Japan. Hence,
if calculated by value, the EU is the no. 1 origin of
Brazil's fastener import.

The EU

US$ 153,165,466 of iron and steel screws, bolts,
and pins (HS Code 73181500) were imported from
the EU to Brazil in 2014, which shows a 14.16%
decline from US$ 178,435,638 in the corresponding
period in 2013. However, this result still greatly
outpaced the records of other countries. If
calculated by weight, the volume Brazil imported
from the EU during 2013-2014 was close to that of
Brazil imported from China in the same period.

Taiwan

Taiwan ranked the 3rd place in Brazil's fastener
import origins, and fasteners exported from
Taiwan to Brazil were mainly iron and steel drilling
screws (HS Code 73181400), iron and steel screws,
bolts, and pins (HS Code 73181500}, and iron and
steel nuts (HS Code 73181600). In 2014, Brazil
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imported 14,363,442 KG (a drop from
14,866,540 KG in 2013) of these three
items from Taiwan. If calculated by
value, in 2014 Brazil imported US$
44,824,671 of fasteners from Taiwan,
a slight increase over 2013. Notably
there was a surge in the import value
of iron and steel nuts (+40.93%) as
well as a small amount of increase in
weight (+8.25%), which might resulted
from Taiwanese nut manufacturers’
eagerness to increase the added
value of products in recent years or
might have been influenced by Brazil's
growing demand for automotive

nuts. (According to a report from
OICA, registrations and sales of new
vehicles in Brazil during 2005 and
2012 continued to rise and the sales in
Brazil these years outpaced those of
other Latin American countries).
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Japan

Fasteners Brazil imported from
Japan were mainly iron and steel
screws, bolts, and pins (within HS
Code 73181500) and iron and steel
nuts (HS Code 73181600). 6,695,881
KG of iron and steel screws, bolts,
and pins (in US$ 50,144,033) and
2,003,023 KG of iron and steel nuts (in
US$ 20,830,736) were imported from
Japan to Brazil in 2014. The scale of
Japan’s fastener exports to Brazil
was roughly 3/5 of Taiwan'’s fastener
exports to the same destination.
Compared with the corresponding
period of 2013, the range of decline
in both the value and weight Japan
exported to Brazil was 8.68-14.97%,
quite similar to the situations of the
EU and South Korea.
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NAFTA

NAFTA is composed of USA,
Canada, and Mexico. In 2014, Brazil
imported 7,756,608 KG of iron and
steel screws, bolts, and pins (HS
Code 73181500) from this region,

a minor drop of 1.90% from 2013's
7907,008 KG. However, if calculated
by value, in the same year Brazil
imported US$ 74,591,801 of fasteners
from that region, up 2.35% from the
same period of 2013. The figures for
Brazil's fastener imports from this
region were close to those of Japan
ranked the 4th place.

South Korea

In terms of the value or weight for
Brazil's fastener imports from South
Korea, it shows a long way for South
Korea to compete with other countries
or regions in the lead. Nevertheless,
it still defeated Switzerland, Thailand,
Turkey, Philippines, and Australia by
substantial margins. Brazil imported
4,220,020 KG of iron and steel screws,
bolts, and pins (HS Code 73181500)
from South Korea in 2014, slipping
13.30% from 4,867,119 KG of 2013.

If calculated by value, it dropped by
10.96% from US$ 22,065,368 in 2013
to US$ 19,646,795 in 2014. The volume
Brazil imported from South Korea
was about 4 times that figure from
Switzerland and was 3 times more if
calculated by value

Switzerland

Switzerland is not a member
of the EU. A great number of
leading fastener manufacturers
and distributors have settled in
that country. The value and weight
for Brazil's fastener imports from
Switzerland were quite similar to
those from Thailand. In 2014, Brazil
imported 1,069,056 KG of iron and
steel screws, bolts, and pins (HS
Code 73181500) from Switzerland,
down 16.84% over the year 2013. If
calculated by value, the import from
this country reached US$7,786,594,
down 10.34% from the same period of
2013.



Thailand

Fastener production in Thailand
mostly focuses on standard parts, which
basically do not have high added value.
In 2014, Brazil imported 1,034,309 KG
of iron and steel screws, bolts, and pins
(HS Code 73181500) from Thailand, a
slight growth over the year 2013 (+2.8%).
If calculated by value, the year-on-year
ratio would be minus 11.26%.

Turkey

Brazil mainly imported iron and
steel screws, bolts, and pins (HS Code
73181500) and iron and steel washers
(HS Code 73182200) from Turkey. The
total weight of fasteners exported
from Turkey to Brazil amounted to
roughly 1/3 of that volume exported
from Switzerland or Thailand. Although
the total value or weight of Brazil's
fastener imports from Turkey in 2014
represented only a small proportion
among the other competitors, there
was still a 30-40% increase in value and
weight.

Recap

According to Brazilian Fastener
Association, approximately 300 fastener
companies are located in the state of Sao
Paulo and most of them operate on a
rather small business scale. As a result,
most of the fastener demands in the
country have to be satisfied via imports
from large fastener manufacturing
heartlands such as China, the EU,
Taiwan, etc. Although there seems to
be a great demand for fasteners in the
country, Brazil's fastener procurements
from other countries in 2014 were in
recessions. Such an outcome might be
relevant to the stringent regulations
Brazilian government put into force
in recent years. The market scale
of Brazil in Latin America definitely
cannot be neglected. Provided that
fastener manufacturers try to fully
understand regulations and establish
smooth cooperative networks with local
importers/exporter, it won't be difficult
for them to tap into the country.
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China (Incl.
Hong Kong and
Macau & E kB

(&R

73181500

Iron and steel screws,
bolts, pins

WKIRLL ~ IR

66,709,616

22,195,233

83,563,705

28,041,093

EURKH

73181500

Iron and steel screws,
bolts, pins

WKIRLL ~ IR

153,165,466

22,159,175

178,435,638

25,781,381

Taiwan §i&

73181400

Iron and steel drilling
screws

Wk E HhiR L

11,425,474

5,005,627

13,325,261

5,801,772

73181500

Iron and steel screws,
bolts, pins

WKIRLL IR Y

20,573,487

6,814,876

20,613,967

6,715,586

73181600

Iron and steel nuts

WEKIRNE

12,825,710

2,542,939

9,100,571

2,349,182

Japan H7Z

73181500

Iron and steel screws,
bolts, pins

WIRIRLL ~ BRI T 5K

50,144,033

6,695,881

58,283,079

7,450,960

73181600

Iron and steel nuts

KR IE

20,830,736

2,003,023

22,811,099

2,355,570

NAFTA (USA,
Canada,
Mexico)

TEBHRBRSX
(=/n/2)

73181500

Iron and steel screws,
bolts, pins

WERIRLL ~ BRI T 5K

74,591,801

7,756,608

72,880,501

7,907,008

South Korea

73181500

Iron and steel screws,
bolts, pins

WERIRLL ~ BRI T 5K

19,646,795

4,220,020

22,065,368

4,867,119

Switzerland
Wt

73181500

Iron and steel screws,
bolts, pins

WRIRLL ~ BRI R

7,786,594

1,069,056

8,684,872

1,285,604

Thailand Z&=E

73181500

Iron and steel screws,
bolts, pins

WKIRLL ~ BRI R

7,645,993

1,034,309

8,615,736

1,006,161

Turkey T HH

73181500

Iron and steel screws,
bolts, pins

WKIRLL ~ BRI T K

1,912,739

319,946

1,356,048

241,389

73182200

Iron and steel washers

Wk E

2,476,751

44,690

2,975,322

45,474

Philippines
FERE

73181500

Iron and steel screws,
bolts, pins

WIRIRLL ~ BRI T 5K

308,266

72,690

242,419

25,424

Australia

A F I

73181500

Iron and steel screws,
bolts, pins

WERIRLL ~ BRI T 5K

341,573

4,914

319,461

19,094

Total 2it

450,385,034

81,938,987

503,273,047

93,892,817




