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t o  C h i n a .  
T h e  t r a d e  w a r 

would not be really a threat to 
investment opportunities in APAC region, nevertheless could lead 
to new investment opportunities in China and the region. Those 
American manufacturers who export their products to China may 
need to relocate their factories and operations to China in order 
to produce locally and to sell their products in one of the fastest 
growing consumer markets in the world. Therefore, the recent 
trade war is not expected to impact negatively on investment op-
portunities in China and the region but positively.  

In addition to the Asia-Pacific region, industrialization activity 
in developing countries in MENA region (Middle East and North 
Africa) is also projected to experience strong gains. The fastener 
market sales in this region are still small and not comparable with 
the APAC region, but the investment opportunities in this region 
are booming. Saudi Arabia’s newly launched investment plan 
to spend billions of dollars to revive the foreign investment in 
this country is a good example of investment opportunity in this 
region. The market in this region is not saturated and it has less 
competitors compared with North America and Western Europe 
where gains are limited by the maturity of most fastener markets. 

For those who are looking for investment opportunities in 
Europe, Eastern Europe would be a better option than Western 
Europe. The manufacturing in the East is growing at a higher rate 
than West and it becomes a progressively more important source 
of fastener exports to the West European markets.  

Overall, in 2019, the investment outlook in major fastener man-
ufacturing countries (China, Taiwan, Japan, Germany and the 
US) is positive as sales growth is expected to be recorded again. 

What are the Most Lucrative Segments? 
The industrial fastener market is growing rapidly globally and 

it will carry on its growth in 2019 supported by the growth in 
automotive, construction, aerospace and fast changing industries. 
The investment in local production, government expenditure on 
infrastructure, and industrial evolution in manufacturing are con-
tinuing to witness the growth in the fastener market. 

The global automotive fastener market is expected to grow 
next year as vehicle production is growing. The automotive fas-
tener is the largest single market for fasteners and expected to 
obtain about 30 percent of the total demand in next few years. 
However, the expansion of substitute products and alternatives 
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The Asia-Pacific region 
(APAC) is expected to con-
tinue its dominance in the 
fastener market by possessing 
more than 40 percent of global 
fastener market sales.  The market 
demand in this part of the world is 
growing much faster than the global 
average, because of the existence of India, 
China, Thailand, Indonesia, Malaysia and Tai-
wan in this region. The first four countries are the 
fastest growing fastener markets in the world. Therefore, 
this region in general and those countries in specific are 
potentially considered as great destinations for investment 
in the fastener industry. Although each of those countries 
may have some limitations or restrictions mainly for foreign 
investors, the majority of countries in this region are mov-
ing fast toward economic liberalization and opening up the 
investment corridors for both local and foreign investors.  

Recently the global economy has been faced by the U.S. 
- China trade war. The US government has imposed some 
major restrictions on Chinese products imported to the US 
market, and in return, the Chinese government has execut-
ed similar restrictions to some American products imported 
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such as clinching and welding in auto 
parts, could possibly lessen the cost of 
operation and therefore reduce the use of 
traditional fasteners. 

It is highly recommended for inves-
tors who are interested in venturing into 
the (automotive) fastener market to look 
into specialized, small and light fasteners 
as the automotive industry is shifting its 
focus more toward lightweight vehicles 
and the increasing use of electronics in 
vehicles. The electric, self-driving, and 
connected vehicles are global trends and 
will potentially make the largest impact 
on the global fastener investment.

In 2019, it is expected to see more in-
vestment activities in the semi-permanent 
fastener segment, such as cotter pins, as 
it is projected to be the fastest growing 
segment of the automotive fastener mar-
ket, in terms of value, and the upcoming 
trend in the automotive industry. Semi-
permanent fasteners segment is expected 
to show comparatively higher growth in 
future due to its wide use in automobiles. 
It can be used in almost all components 
of a vehicle. A wide range of applications 
and advantages over permanent fasteners 
will boost the growth of semi-permanent 
fasteners in the coming years. 

Although standard fasteners will still 
represent the majority of total market 
sales in 2019, the price competition in 
this group of fasteners is very high and 
the return on investment is not as lucra-
tive as specialized fasteners such as 
aerospace-grade fasteners. The aerospace 
fastener sales will increase its market 
share in the future and its demand is 
expected to grow in 2019. This segment 
is projected to register its name as one 
of the fastest growing segments in the 
industrial fastener market and therefore 
one of the best options for the long-term 
industrial fastener investment. The re-
turn of investment in aerospace fasteners 
is much higher than standard fasteners, 
backed by its high barrier to entry. 

Last but not least, the investment in 
(fastener) industry 4.0 is projected to 
significantly grow in 2019. Investment in 
new technology, which is not really new 
to fastener manufacturing, will continue 
its growth. Robotics, automation technol-
ogy, data analytics, IoT, AR, and many 
other technologies are expected to be 
implemented and used more than before 

in the fastener industry. All these technologies keep changing the fastener 
manufacturing and investments in these fields create significant competitive 
advantages against other players in the market. With no doubt, a significant 
portion of new sales growth for industrial fasteners will come from all these 
disruptive technologies (i.e. connected equipment, cryptocurrencies, analyti-
cal insights, etc.) not only in production but also in supply chain. Investing 
and embracing the new technologies could be a clear path to success for ev-
ery single fastener manufacturer now and in the future. 
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